English translation of the templates used for the survey
FIRM SURVEY

The Inter-American Development Bank is leading a network of research centers in six Latin American countries in a study of the state of bond markets in Latin America. The existence of a local market for corporate bonds is an important financing alternative. Banks and bond markets, according to conventional finance theory, have different natural clienteles. According to this view, bond markets would help reduce costs and increase access for both for borrowers with both very high and very low levels of risk. 

This issue has raised considerable policy interest in East Asian economies and, more recently, in Latin America. While the conventional view is that bond markets are underdeveloped in Latin America, the recent surge in the scope and depth of these markets in some countries is challenging that assessment. The objective of our project is to shed light on the current situation, including on the remaining obstacles to market growth and the systemic risks that may arise in these markets. 

This survey is a key component of this project.  We are conducting parallel surveys of investors and firms (tailored to each group) in all six countries, so as to gain a more complete market perspective. In addition, some questions that are of specific interest to each country have been added. 

We are very grateful for your cooperation, which is essential for the reliability of the results. Your answers are confidential. We will be happy to provide you with a detailed analysis of the results, and the policy conclusions from this project, when they become available.

Please do not hesitate to enquire if you need any clarifications about this survey.
FIRM SURVEY

Please provide data for end 2004.  If any of your answers refer to a different period please specify.

1.
Respondent information

	Position in the Organization
	


2.
Firm data

	Percentage of your firm owned by foreigners (mark with an X the appropriate anwer) 
	0%
	1-19%
	20-49%
	>49%

	
	
	
	
	

	Nationality of principal foreign owner 
	

	Ownership type
	NOT LISTED IN THE LOCAL STOCK MARKET 
	LISTED IN THE LOCAL STOCK MARKET 
	LISTED IN THE LOCAL STOCK MARKET + ADR

	
	
	
	

	Main industry (isic rev. 2)
	

	Date of Incorporation
	

	Number of Employees
	

	Total Assets (millons in local currency)
	

	Total Sales in million local currency (millons in local currency)
	

	      of which % are exports
	


3. Bonds (mark with an X the appropriate answer)


a. Does your company have any outstanding bonds?

	YES
	NO


b. Have you issue bonds in 2002, 2003 or 2004?

	YES
	NO


c. Do you plan to issue bonds during 2005 and 2006?

	YES
	NO
	[Don’t know]


d. If you issued bonds in the past and no longer do it what is the main reason for this change in your funding strategy?

	High emission costs
	

	High interest rates
	

	High tax costs
	

	Low demand
	

	Requirements for emission
	

	Other [please specify]
	


4.
In what way do the following factors affect your willingness to finance your operations by borrowing from banks? [Rate each factor using 0 if the factor is not a problem and 1 if it is a problem]

	
	Domestic Banks
	Foreign Banks

	Collateral requirements
	
	

	Bank monitoring of firm’s operations
	
	

	Perception of limited availability of credit from banks
	
	

	Slow process of approval
	
	

	Other [please specify]
	
	


Please provide your comments on this question.

5.
In what way do the following factors affect your willingness to finance your operations by issuing bonds? [Rate each factor using 0 if the factor is not a problem and 1 if it is a problem]

	
	Domestic Bonds
	Foreign Bonds

	Underwriters’ fees
	
	

	Credit rating agencies’ fees
	
	

	Disclosure requirements (comply with additional accounting requirements, make accounting information publicly available…)
	
	

	Minimum issue requirements
	
	

	Other regulatory requirements
	
	

	The market is too small
	
	

	Non existence of a junk bond market
	
	

	Other [please specify]
	
	


Please provide your comments on this question.

6.
In what way do the following factors affect your willingness to finance your operations in the local markets? [Rate each factor using 0 if the factor is not a problem and 1 if it is a problem]

	
	Domestic Banks
	Domestic Bonds

	Speed of access to required financing
	
	

	Maturity of financing
	
	

	Interest rate
	
	

	Minimum amount required for loans or issuance
	
	

	Guarantee requirement
	
	

	Information requirement
	
	

	Other [please specify]
	
	


7.
What are the relative advantages of each form of credit? [Rank the follow types of credit along the following factors [where 1=best alternative…5=worst alternative, 9=N/A]

	
	Domestic Banks
	Domestic Bonds
	Foreign Banks
	Foreign Bonds
	Suppliers’

Credit

	Interest rate cost
	
	
	
	
	

	Availability of local currency lending
	
	
	
	
	

	Available indexation alternatives (CPI, others)
	
	
	
	
	

	Availability of long term lending
	
	
	
	
	

	Non interest rate costs (*)
	
	
	
	
	

	Tax treatment
	
	
	
	
	

	Possibility of renegotiation in case of economic difficulties
	
	
	
	
	

	Costs related to disclosure requirements
	
	
	
	
	

	Size of potential market relative to firm’s financing needs
	
	
	
	
	


(*) In the case of banks: fees, commissions, signing costs etc.. In the case of bonds: underwriters fees, credit rating fees etc…

8. 
Do you change the profile of your liabilities by using derivatives (currency, fixed vs. floating, etc.)?

	YES
	NO
	[Don’t know]


9. Capital Structure
	
	Total Capital 

(millions local currency)
	% denominated in a foreign currency

	1. Equity
	
	

	2. Liabilities
	
	

	2.1 Bonds & Commercial Paper
	
	

	2.1.1 Issued domestically
	
	

	2.1.2 Issued Offshore
	
	

	2.2 Bank loans
	
	

	2.2.1 Domestic banks
	
	

	2.2.2 Offshore banks
	
	

	2.3 Other Liabilities
	
	

	2.3.1 Asset backed securities
	
	

	2.3.2 Supplier credit
	
	

	2.3.3 Others
	
	


10. Payment of interests during 2004

	
	Millions in local currency

	Bonds and commercial paper
	

	Banks
	

	Other liabilities
	


English translation of the templates used for the survey

INVESTORS SURVEY

The Inter-American Development Bank is leading a network of research centers in six Latin American countries in a study of the state of bond markets in Latin America. The existence of a local market for corporate bonds is an important financing alternative. Banks and bond markets, according to conventional finance theory, have different natural clienteles. According to this view, bond markets would help reduce costs and increase access for both for borrowers with both very high and very low levels of risk. 

This issue has raised considerable policy interest in East Asian economies and, more recently, in Latin America. While the conventional view is that bond markets are underdeveloped in Latin America, the recent surge in the scope and depth of these markets in some countries is challenging that assessment. The objective of our project is to shed light on the current situation, including on the remaining obstacles to market growth and the systemic risks that may arise in these markets. 

This survey is a key component of this project.  We are conducting parallel surveys of investors and firms (tailored to each group) in all six countries, so as to gain a more complete market perspective. In addition, some questions that are of specific interest to each country have been added. 

We are very grateful for your cooperation, which is essential for the reliability of the results. Your answers are confidential. We will be happy to provide you with a detailed analysis of the results, and the policy conclusions from this project, when they become available.

Please do not hesitate to enquire if you need any clarifications about this survey.
INVESTORS SURVEY

Please provide data for end 2004.

If any of your answers refer to a different period please specify.
1. Respondent information

	Position in the Organization
	


2. Firm data in 2004 (mark with an X the appropriate answer)

	Type of firm

	Investment Bank
	

	Commercial Bank
	

	Mutual fund 
	

	Pension fund 
	

	Insurance company
	

	[Other –specify]
	


	Percentage of your firm owned by foreigners (mark with an X the appropriate anwer) 
	0%
	1-19%
	20-49%
	>49%

	
	
	
	
	

	Nationality of principal foreign owner 
	


3.
Portfolio (to be filled in using published data by each research team, if possible)

	Number of portfolios under management
	


Note: if your firm has more than one protfolio under management, in the questions below refer to the cumulative total in all your portfolios.

	Size of total portfolio (millions in local currency)
	$


	Composición de la cartera
	% of the total portfolio


	% of each asset in foreign currency

	A. Local Assets (*)
	
	

	A.1 Stocks
	
	

	A.2 Government Bonds
	
	

	A.3 Central Bank bonds
	
	

	A.4 Other government bonds (Provincial Governments, Public Enterprises, etc.)
	
	

	A.5 Private Bonds from Financial Institutions
	
	

	A.6 Private Bonds from Non-Financial Institutions 
	
	

	--- Of which have risk rate below investment grade.
	
	

	A.7 Asset backed securities.
	
	

	A.8 Comercial Paper.
	
	

	A.9 Bank Deposits.
	
	

	A.10 [Other – please specify]
	
	

	B. Foreign Bonds
	
	

	B.1 Stocks.
	
	

	B.2 Sovereign Bonds.
	
	

	--- Of which have risk rate below investment grade.
	
	

	B.3 Private Bonds.
	
	

	--- Of which have risk rate below investment grade.
	
	

	B.4 Other [please specify] 
	
	


(*) Local assets means issued in the local market, regardless of the nationality of the emisor. Government and national enterprises debt issued in a foreign country are considered domestic instruments. 

4.
What are the main disincentives for including domestic corporate bonds in your portfolio? Please describe the actual incentives and disincentives you currently face, not the situation you would like to see. (Mark with an X the appropriate answer)

	
	Yes
	No, this factor is unimportant in our portfolio decisions
	No, this is not a characteristic of local market

	Low Return
	
	
	

	High risk of default
	
	
	

	Low liquidity of secondary market
	
	
	

	Unfavorable tax treatment
	
	
	

	Lack of information of issuer
	
	
	

	Low quality of legal recourse in case of default
	
	
	

	Regulatory and legal restrictions
	
	
	

	Low bond market capitalization
	
	
	

	Absence of a benchmark curve
	
	
	

	Absence of a reference index
	
	
	

	Absence of a good payment and clearance system
	
	
	

	Low quality of credit ratings
	
	
	

	[Other -please specify]
	
	
	


5.
Does the regulatory framework (laws governing your sector, state regulator for your sector…) impose any restriction on the allocation of your assets?
	YES 
	NO


If the answer is yes, rank the following restrictions according to their importance [Rate each 1-5, where 1 = very restrictive… 5 = does not restrict the portfolio]

	Limits in the inversion by type of instrument
	

	Limits in the inversion by issuer
	

	Limits for risk rate
	

	Limits in the inversion in non-financial private bonds
	


If you answered NO skip to question 7.

6.
If the regulatory framework did not impose any restriction on the allocation of your assets, how would you change the shares of the following items in your portfolio?

	
	Increase
	Equal
	Decrease

	A. Domestic instruments
	
	
	

	     A.i. Stocks
	
	
	

	     A.ii Government Bonds
	
	
	

	     A.iii Private Bonds
	
	
	

	B. Foreign instruments
	
	
	


7. Suppose that your portfolio is increased by 50%.  How would you allocate the new resources compared to your current portfolio allocation? Mark for which instruments you would increase (or decrease) its weight.

	
	Increase
	Equal
	Decrease

	A. Domestic instruments
	
	
	

	     A.i. Stocks
	
	
	

	     A.ii Government Bonds
	
	
	

	     A.iii Private Bonds
	
	
	

	B. Foreign instruments
	
	
	


8.
If the following bonds became widely available,  would you be interested in holding them in your portfolio?

	
	Yes 
	No 

	a. CPI indexed government bonds
	
	

	b. CPI indexed corporate bonds
	
	

	c. Bonds in local currency issued by AAA institutions (World Bank, IDB…)
	
	

	d. CPI indexed bonds issued by AAA institutions (World Bank, IDB…)
	
	

	e. Asset backed securities
	
	


Add in the space below comments related to this question.

9.
Do you agree or disagree with the following statements [Rate each 1-5, where 1 = strongly agree… 5 = strongly disagree]

	
	

	A large stock of public sector bonds is important for the development of the corporate bond market.
	

	The low risk yield curve provided by public bonds is crucial for pricing corporate bonds.
	

	Government and corporate bonds are substitutes in your portfolio.
	

	If the yield on government bonds were to increase significantly I would sell private bonds and buy government bonds.
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