Preface

Even a cursory look at countries’ development around the world
reveals a picture of growth dynamics in recent decades that are almost
unprecedented in their overall pace. Moreover it reveals a performance
heterogeneity among these countries that is astounding. This picture
easily eludes standard conclusions of investment-induced growth
theories and establishes what could be called the development puzzle.

In recent search for explanations and sources of these growth
dynamics, researchers have tended to view norms and institutional
arrangements, alongside with factor accumulation, as important causal
elements. The authors contributing to this book take this line of
research even further, focusing their theoretical and empirical work
on specific institutions and norms and exploring their implications
for economic efficiency and growth performance. This book is conse-
quently meant as a reader both for researchers and for policy makers
who are puzzled by the divergence of countries’ performance, and
who seek for deeper explanations for the divergence of performance
measures.

In the process of producing this book we accumulated considerable
debt both to persons and to institutions, and we would like to thank
them. Nina Bonge handled the manuscript speedily, reliably, and with
great care. We would also like to thank Roisin Hearn, Marko Koéthen-
biirger, Toke Aidt, Arye Hillman, Enrico Spolaore, and the referees of
this book for their comments and encouragement throughout. We are
very grateful to Dana Andrus, John Covell, and Elizabeth Murry at
The MIT Press for their safe guidance through the production pro-
cess. Last, but not least, we would like to thank CESifo and its staff
for providing the financial support and human resources for bringing
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together this group of researchers, and for creating a fruitful and stim-
ulating environment.

Beer-Sheva and Berlin, July 2006
Mark Gradstein
Kai A. Konrad



