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84 . 136 , 144 - 152

Market imperfections , 111- 12, 136
Measurement (see Units of measurement )
Method (statistics . dynamics etc ) , 14- 16, 180,

213 . 219 . 232 . 238 (see also

Equilibrium ; Models in G . T. ; Perfect
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and the rate of interest. 120- 30. 183
wasteful, misdirected, 348- 9
(see also Finance; Marginal efficiency of

capital)
IS- LM model, 3- 4, 90, 103,247- 9, 282,322- 4

Keynesianism, Keynesians, 133, 255- 6, 271,
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demand for , 72- 4, 99- 101, 135- 6, 159- 71
supply of , 72- 4, 103- 9, 135- 6, 149-52,

164- 71, 278- 80
(see also Classical Postulates;

Unemployment ; Collective
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as defined in G. T. : gross, 48, 51; net, 51
(expected) and aggregate supply, 66, 83

and investment, 120, 125- 9
since the war, 341- 2

a/so Costs,
(see a/so Expectations)

Sinking fund. 52- 3 (see
supplementary)

and finance , 257 - 63 , 320 - 27
interest and the , 322 - 4

and liquidity preference , 261- 3
' logical theory of , 267
and Principle of Effective Demand , 253-

4 , 256

static and dynamic , 253- 4, 256- 65 , 269- 70

Neoclassical synthesis (see lS- LM model )

Open market operations , 222- 3, 319 , 328- 31
Optimism and pessimism . 226 . 233 - 4 . 308- -
Output , 66, 86- 91, 255 , 271- 84

Perfect foresight (or certainty or knowledge) ,
25 - 6 , 39 - 40 , 85 , 195 , 201 , 294 , 295

and unemployment equilibrium , 109- 12
Permanent income hypothesis , 117- 18
Phillips curve , 282- 3
Policy , 316- 52

aims , 316 - 17

efficacy of , 318 , 327
fiscal policy , 319- 27
in G . T . , 316 , 328

in longer te.rm , 336- 52
open market operations , 222- 3, 319 , 328-

31

Polypoly (see Firm , small )
Population , 340 , 344 , 354 , 358- 9
Portfolio theory (or approach ) , 192, 213- 18,

309 - 11

Precautionary motive , 195- 8
Present value , 120 , 126 - 7

Price

expectations (see Expectations )
flexibility (or rigidity ) , 112, 255 , 271 ,

276 - 7

index , general , 57- 8
stability , 354 , 356- 7

Price -taking , 25- 6 , 33, 40, 83- 5 (see also
Profit -maximising )

Prices , 66 , 86 - 91 , 271 - 84 , 318 , 327

changes in , 272- 80
data , 7 , 150 - 51

fixed , 255 , 271 , 276 - 7

in the longer run , 281- 2
money and , 281 ' -2

of raw materials , 51- 2 , 277- 8 , 280 (see
also Costs , user )

stock market , 288 - 9

Production (see Output ; Supply curve (of
output  

Production period , 20, 22, 195- 7, 246 , 263
Profit -maximising (or profit -seeking) , 48, 63,

65 , 69 - 70 , 74 , 83 - 91 , 120 , 271 - 2

Profits

accounting , 52- 3

wages and employment , 163- 7
'Pump-priming ' , 324-5

Quantity theory , 195, 197, 278

Rational expectations , 4
Raw materials (see Costs , user ; Prices )
Real rate of interest (see Interest , rate of )
Recontracting , 112

Walras ' s ' tickets ' . 142

Retained earnings ( internal funds ) , 52 , 53 ,
121 , 129 - 31 , 176 , 332 - 3

Return , rate of , 297 - 9 , 300 - 2

falling , 30(}-2
on financial assets (see Interest , rate of )
on real capital (see Marginal efficiency of

capital )
Returns

constant (or constant costs) , 94 , 271 , 277 ,
278

diminishing (or increasing costs) , 66, 94- 5
increasing (or decreasing costs) , 94- 5

Revolving fund , 232 , 239- 40, 260
Risk , 121 , 214 - 15

Sales, 48. 49. 53- 5 (see a/so Expectations )
Saving

aggregate , concepts of . 42 - 3 . 55 - 7

business . 176 (see a/so Sinking fund ;
Retained earnings )

and ' finance ' (or lending or loanable
funds ) . 175, 185. 186. 189- 90 , 258-
63

' forced ' , 179 , 232 , 236 - 9

individual and aggregate . 56 - 7 . 83 . 179 - 83

and money -holding . 196, 199
and the rate of interest . 178 . 183 - 4

real . 56 , 181 , 189

Saving and Investment
causal priority , 178, 184- 92, 236- 9
equality . 55- 7, 72 . 179- 84

Say's Law , 6 . 8 . 10- 11. 71- 2 . 82- 3 , 109- 12.
178 - 9 . 188 - 9 . 293 - 5

'Secular stag nation  ' hypothesis . 293 , 338
Short run

and calendar time . 16 - 21

empirical relevance of . 277 . 355- 9
and fixed capital . 16- 21. 300- 1
output determined in , 62
and stocks and flows . 23
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Wage-units, 68-70, 272
Wealth, 41- 2, 44, 46
Windfalls. 49

Speculation , 204 - 8

and asset - holding ( or investing ) , 202 - 3 ,

213 - 17 , 328

in foreign exchange , 210

and long - run profit , 207 - 8

in real property , 209 - 10 , 303

Speculative motive , 200 - 10

and asset holding , 202 - 3 , 209

and monetary policy , 328 - 32

Stationary state , 338 , 344 - 50

Supply curve ( of output )

and aggregate supply , 90 - 92

of the firm or industry , 85 - 9

Technical change , 281 - 2 , 301 - 2 , 339 - 41

Time , 5 , 10 - 11 , 15 , 17 , 246 - 7 , 261 ( see . also

Time horizon )

Time horizon

of consumption and saving decisions ,

16 - 21

of financial ,- asset holders , 20 - 21 , 194 , 200 ,

202 - 3 . 217 . 309 - 10

of production and investment decisions ,

16 - 21

( see a / so Income period ; Production

. period )

Transactions motive , 194 - 8

' Transmission mechanism ' , 327 - 9

Uncertainty , 11 , 15 , 24 - 6 , 62 , 85 , Ill , 196 - 7 ,

200 , 201 , 214 - 15 , 296 , 309

Unemployment ( or underemployment )

and effective demand , 64

equilibrium and disequilibrium , 74 - 9 , 293

interwar , 6 - 8

involuntary , 72 - 4 , 136 , 139 - 40 , 293

and ' market imperfections ' , 135 , 140

as the ' norm ' , 27 , 355

postwar , 336 - 9

and prices ( or inflation ) , 272 , 277 , 336 - 51

voluntary , temporary , fictional , 71 , 136 ,

139

wages and , 8 - 11 , 111 - 12

Unions , 145 - 6 , 163 - 7 ( see also Collective

bargaining )

Units of measurement , 47 , 57 - 8 , 67 - 70 , 105

Wages , 132 - 71 , passim

and aggregate supply , 66 , 70 , 92 - 3

changes in , 75 , 148 , 152 - 7

Classical theory of , 132 - 7 , 146 - 9

and employment , 7 - 10 , 72 - 5 , 94

flexible ( or rigid ) , 132 , 148 , 152 - 7 , 249

history and the level of , 161 - 2

interwar , 8 - 9

and marginal disutility of work ( or

employment ) , 135 - 6 , 139 , 141 - 4 ,

148 , 168

and marginal product of labour , 135 - 6 ,

142 - 4 , 15 ~ 1

and prices , 272 - 80

sticky , 132 , 140 , 148 , 152 , 162 - 3

and liquidity premium , 306 - 7

yesterday ' s ( or ' the going wage ' ) , 74 - 5 ,

142


